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America in WWI…Money

I times or turmoil it is natural for a country to do whatever it needs to do to better it self first and foremost.  This was true for America as it entered World War I.  The United States flourished economically through it’s exports to Europe, and wanted to protect these trade rights by fighting in the war.  Also, it was owed a large debt from Britain and France, a debt that would not be paid should German win the war.  Finally, American munitions would continue to make large amounts of money if an army were raised.  These economic incentives are what led the United States to enter World War I.

From 1913 to 1917 American exports to Europe rose by nearly three billion dollars.  These numbers can be attributed to the munitions that were supplied to the Allied Powers.  However, as Germany went on the offensive, it appeared that they might win the war.  Not wanting it’s profits cut, The United States would decide to fight to protect it’s own businesses.  If Britain and France fell the United States would lose out on billions in exports.  This threat of economic loss drove them towards the war.

Also, Allied powers Britain and France owed the U.S. several billion dollars.  If the Germans won the war, the Americans would never see this money.  This was another force driving America towards war.  They wanted to protect their own money in Europe.  By entering the war they could provide an extra push for the Allies to win, and this would ensure the repayment of the large debt that was owed to them.  They did not want their investments to disappear without having a chance to defend them.


Finally if an American army had to be raised it would mean more munitions would have to be created.  The United States amassed an army of over four million to fight in WWI, and over one million of these men saw combat.  It is no surprise that the labor force rose by four million people as well from 1916 to 1918.  The creation of an army aided in the creation of more jobs to meet the higher demand for munitions.  This was advantageous to the citizens of the United States, and their economy.  Simply put,  the declaration of war would mean more jobs and more money.
