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Social Security Reform

Statement for the privatization of social security:

· Privatization would offer a choice -- to stay with Social Security or participate in an alternative retirement plan. No one would be forced to leave Social Security, but everyone would be allowed to.

· I believe this is a great idea.  If people wish to invest their retirement money in other ways they should be entitled.  If they want it, social security will still be an option.

· Many workers have little ability to save after paying their payroll and income taxes, plus food, shelter and clothing expenses. Privatization would give them this opportunity, because part of the 12.4 percent tax could be saved and invested in personal retirement accounts.

· This would allow people to have more money available to use from every check they receive.  It would also allow them to invest their money in ways they found more fit.  If they worked for the money, they should be able to use it.

· The part of the payroll tax that was saved would be invested in portfolios of wealth-producing assets. The portfolios would be regulated and broadly diversified across asset classes such as stocks and bonds.

· Simply put, money that was earned would now be given an opportunity to grow.  If someone made money they would have the opportunity to invest it how they please.

Statements against the privatization of social security:
· We are absolutely committed to preserving Social Security. It is a compact across the generations that has helped tens of millions of Americans live their retirement years in dignity instead of poverty. Democrats believe in the progressive, guaranteed benefit that has ensured that seniors and people with disabilities receive a benefit not subject to the whims of the market or the economy.
· They are stating that social security should not be privately invested because it will be less safe.  However, they fail to mention how the plan to pay for the growing deficit. 

· Workers should never lose all their savings because their employer locked those savings into the company's own stock. We will bar that practice. We need to require honest information and full disclosure, and protect older workers from unfair treatment when their benefits are converted to cash balance plans.

· The privatization of social security would involve a citizens’ choice.  They would not be required to invest their money in any way they found too risky or unfit.  They would be responsible to invest in the safest way possible.
· Because the massive deficits under the Bush Administration have raided hundreds of billions of dollars from Social Security, the most important step we can take to strengthen Social Security is to restore fiscal responsibility.

· This is simply a euphemism for raise taxes.  Under the current social security program we are building an amazing deficit that will fall upon the next generations as the baby boomers retire.  Democrats fail to realize the problems and are doing nothing to effectively fix them. But the problems are glaring:
· In 2008 - just three short years from now - baby boomers will begin to retire. And over the next few decades, people will be living longer and benefits are scheduled to increase dramatically. By the time today's youngest workers turn 65, there will only be 2 workers supporting each beneficiary. 

· Under the current system, today's 30-year-old worker will face a 26% benefit cut when he or she reaches normal retirement age. 

· Just 12 years from now, in 2017, the government will begin to pay out more in Social Security benefits than it collects in payroll taxes - and shortfalls then will grow larger with each passing year. 

· Within 25 years, the government will somehow have to come up with an extra $200 billion a year to keep the system afloat. 

· Within 30 years, the annual shortfall will be more than $300 billion a year. 

· By 2041, when workers in their mid-20s begin to retire, the system will be bankrupt - unless we act now to save it. 
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